BEFORE THE NEBRASKA PUBLI C SERVI CE COVM SSI ON

In the Matter of Conm ssion, on
its own notion, seeking to
conduct a critical cost analysis
for Aliant Comrunicati ons Co.,
d/b/a ALLTEL as a result of the
Nebraska Technol ogy & Tel ecom
muni cations, Inc. and ALLTEL
arbitration conducted in
Application No. C-2648.

Application No. C-3012

ORDER SEEKI NG COMMENTS
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Entered: February 24, 2004

BY THE COWM SSI ON:
OPI NI ON AND FI NDI NGS

On  Sept enber 23, 2003, the Nebraska Public Service
Commi ssi on (Conmm ssion) opened the above-captioned proceeding to
comrence a critical cost analysis for ALLTEL.

In its Order opening the proceeding, the Conmm ssion
indicated that it intended to address the follow ng issues:

1. Deternmine the appropriate rates associated with the
provi sioni ng of tel ephone directories.

2. Determine the appropriate rates at which ALLTEL nust
provi de unbundl ed network elenents (UNEs), including unbundled
network el ement s-pl at f orm (UNE-P) .

3. Deternmi ne appropriate nonrecurring rates for ALLTEL.

In an effort to nmake the determ nations outlined above, the
Commi ssion directed its staff to coordinate with both ALLTEL and
NT&T to review the methodol ogies and inputs utilized within the
arbitration proceedi ng.

The Commi ssion staff has now conpleted aprelimnary review
and Dr. David Rosenbaum has submitted a summary entitled “A
Prelimnary Analysis of ALLTEL’S Proposed UNE Loop Rates in
Nebr aska”. In an oral summary of that review provided on
February 18, 2004, Dr. Rosenbaum indicated that the Conmm ssion’s
analysis of interconnection rates between ALLTEL and NT&T has
reached a critical juncture. In Dr. Rosenbaunmis view, the
Conmi ssion can either further scrutinize the ALLTEL cost nodel
or potentially apply its previ ously adopt ed aver agi ng
nmet hodol ogy from Docket No. G2516 to develop UNE | oop rates for
ALLTEL in Nebraska. In light of Dr. Rosenbaumis analysis, the
Commi ssion deens it appropriate to deternmine the process by
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which the Conmission's review of the Alltel proposed costs
shoul d proceed.

To assist in this determnation, the Commission directs the
parties hereto, as well as Dr. Rosenbaum to coment on the
foll owi ng questions:

1. Should the Conmm ssion further scrutinize the ALLTEL
cost nodel or apply its previously adopted averagi ng nethodol ogy
(from C-2516) to develop UNE | oop rates for ALLTEL in Nebraska?

2. If the Commission would elect to apply a different
nmet hodol ogy, <can it legally do so and wuld the results
ultimtely be enforceabl e?

3. In either case, what procedural steps should be taken
next ?

Comments on the questions set forth above should be filed
in both witten and electronic format with the Conm ssion on or
before March 24, 2004.

ORDER
IT IS THEREFORE ORDERED by the Nebraska Public Service Com

m ssion that the parties hereto, and Dr. Rosenbaum coment on
the questions set forth herein on or before March 24, 2004.

MADE AND ENTERED at Lincoln, Nebraska, this 24th day of
February, 2004.
NEBRASKA PUBLI C SERVI CE COVM SSI ON
COVM SSI ONERS CONCURRI NG
Chai r man

ATTEST:

Deputy Director



